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SHANGHAI UNIVERSITY OF FINANCE AND ECONOMICS 

Advanced Macroeconomics II 

Fall 2019 

 

 

Instructor: Rongsheng Tang TA: Xiaoming Gong 

E-mail: tang.rongsheng@sufe.edu.cn E-mail: gong.xm@icloud.com 

Office: School of Economics 323 Office: School of Economics 104 

Office Hours: Mondays 16:10-17:10 Office Hours: Tuesdays 13:00-14:00 

 

 

COURSE DESCRIPTION: 

 

This course is the second of a two-module course in advanced macroeconomics, covering 16 weeks 

from September 9 to December 23, and we meet every Monday 13:20-16:10. This module is 

primarily devoted to contemporary issues in growth and development. This course begins by 

reviewing the fundamentals, followed by several advanced topics in endogenous growth, human 

capital, labor market and income distribution, firm distribution, misallocation, industrial 

transformation, and Chinese economy. The main purpose of this course is to help you explore the 

frontier of growth and development to jump-start your potentially fruitful research in these areas. 

 

GRADING: 

 

You should finish a working paper by the end of semester. To help you achieve this goal, several 

short presentations on the progress of your work are arranged. Each of presentations may take 30 

mins. The scores are as follows: (i) Presentation 1: present pre-proposal (10%), (ii) Presentation 2: 

present a proposal (20%), (iii) Presentation 3: present preliminary results (30%), (iv) Presentation 

4: present the final results (30%), (v) final draft of working paper (10%). In addition, you can earn 

up to 5 bonus points (5%) for attendance. No reschedule of the presentation or deferral of 

presentation will be given except medical or family emergency. 

 

ATTENDANCE 

 

Each time you will receive N attendance credit if you were present in class, N=5/M where M is 

the number of attendance credit events offered. Signing on behalf of a friend (who is absent) is 

equivalent to academic dishonesty and will be reported to the University authorities, if discovered. 

If you are absent from class but have an entry on the sign-up sheet you will be held liable for 

academic dishonesty. 

 

TEXTS: 

 

There is no official textbook, the following books, however, may be useful at various occasions 

(no more than one or two chapters per book though). Some of these texts are particularly useful 

methodologically: 

• Infinite-horizon continuous-time optimization: AH, BF, BS, GH 

• Infinite-horizon discrete-time optimization: BF, SL 
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• Overlapping generations framework: AZ, GR 

• Computational dynamic models: LS 

 

(AC) Daron Acemoglu, Introduction to Modern Economic Growth, Princeton University Press. 

(AH) Aghion, P. and P. Howitt (1998), Endogenous Growth Theory, MIT Press. 

(AZ) Azaridis, C. (1993), Intertemporal Macroeconomics, Blackwell publisher. 

(BF) Blanchard, O. and S. Fischer (1990), Lectures in Macroeconomics, MIT Press. 

(BS) Barro, R. and X. Sala-i-Martin (1995), Economic Growth, McGraw-Hill. 

(DR) Romer, D. (1996), Advanced Macroeconomics, McGraw-Hill. 

(DZ) Drazen, A. (2000), Political Economy in Macroeconomics, Princeton University Press. 

(GR) Galor, O. (2007), Discrete Dynamical System, Springer. 

(GH) Grossman, G. and E. Helpman (1991), Innovation and Growth in Global Economy, MIT 

Press. 

(LS) Ljungqvist, L. and T. Sargent (2000), Recursive Macroeconomic Theory, MIT Press. 

(SL) Stokey, N. and R. Lucas with E. Prescott (1989), Recursive Methods in Economic Dynamics, 

Harvard University Press. 

 

TIMETABLE: 

 

Week 1 Major Issues in Growth and Development  

Exploring the World of Growth and Development 

Micro/Macro data in Macroeconomics 

Foundations of Dynamic Macroeconomic Analysis 

Computation in Macroeconomics 

Week 2 Endogenous Growth Theory 

Technology Advancement 

Week 3 Presentation 1: Pre-proposal 

Week 4 Human Capital 

Week 5 Labor Market 

Week 6 Presentation 2: Proposal 

Week 7 Income Distribution I 

Week 8 Income Distribution II 

Week 9 Firm Distribution 

Week 10 Misallocation 

Week 11 Presentation 3: Semi-final presentation 

Week 12 Industrial Transformation I   

Week 13 Industrial Transformation II   

Week 14 Chinese Economy I 

Week 15 Chinese Economy II 

Week 16 Presentation 4: Final presentation 

Week 17 Hand-in working paper 
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NOTE 

 

I reserve the right to change this syllabus as time and circumstances dictate. Necessary changes 

will be announced in class and a copy of the revised syllabus will be posted on Blackboard. 


